
 
 
 
 
 
 
 
M E M O R A N D U M 
 
TO:       Worcester Regional Retirement Board 
 
FROM:   Joseph E. Connarton, Executive Director 
 
RE:         Approval of Funding Schedule 
 
DATE:    December 4, 2014 
 
      
This Commission is hereby furnishing you with approval of the revised funding schedule you 
recently adopted (copy enclosed).  The schedule assumes payments are made on July 1 and 
January 1 of each fiscal year.  The schedule uses a phase-in approach in which the total 
appropriation increases 8.0% each year until FY23.  The schedule is effective in FY15 (since the 
amount under the prior schedule was maintained in FY15) and is acceptable under Chapter 32. 
 
We continue to have concerns about the salary increase assumption.  The same assumption was 
also used in the prior two valuations.  We expect that over the long term this assumption will 
need to be increased (or the investment return assumption lowered) which will increase plan 
liabilities.  The salary increase assumption should be carefully reviewed as part of the next 
actuarial valuation. 
 
On a positive note, the System reduced the amortization period for unfunded liability period to 
FY35 and added other conservative assumptions.  In the past year, we have recommended that 
systems reduce the amortization period to no later than FY35 to provide flexibility in the event of 
a market downturn. 
 
If you have any questions, please contact PERAC's Actuary, Jim Lamenzo, at  
(617) 666-4446, extension 921. 
 

Enc. 

 

w

perac
Auditor SUZANNE M. BUMP  |  PHILIP Y. BROWN, ESQ.  |  JOHN B. LANGAN  |  JAMES M. MACHADO  |  DONALD R. MARQUIS  |  ROBERT B. McCARTHY 

JOSEPH E. CONNARTON, Executive Director

commonwealth of massachusetts | public employee retirement administration commission

FIVE MIDDLESEX AVENUE, SUITE 304 | SOMERVILLE, MA 02145

PH 617 666 4446 | FAX 617 628  4002 | TTY 617 591 8917 | WWW.MASS.GOV/PERAC




